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I. Javal Disarmament. 


A vronosal for a further agreement for limiting naval armaments, 
Supplementing the Washington Treaty of 1921, vias suddenly launched upon the 
world hy President Coolidge on February 10th. Only the four great naval 
Powers, Great Britain, France, Italy and Japan, were directly approached. 
The vrenarations for a Disarmament Conference of world scone, covering the 
armaments of earth, air, and water, to be called by the League of Nations, 


are however in full blast at Geneva at this present moment. The United 
States, itself, as well as the governments to whom the President's invita- 
tion was addressed, are taking part in these nreliminary discussions. The 


American Memorandum anneared to some minds, especially to those whuse hopes 
of a successful League Conference in the near future run high, as a possibly 
disturbing factor. To others, more pessimistic about the present prospects 
of the larger agreement, the notion of an exvansion of the Washington Treaty, 
covering this time the smalle classes of ships. was welcome. 

Whighever point of view is taken, the American proposal has to be 
considered in relation to the whole movement towards limitation cf armaments. 
President Coolidge evidently fears that the preparations for the League Con- 
ference will reach a deadlock on the question of the inter-dependence of 
land, sea and air forces. Indeed the report of the League Preparatory 
Committee for the Disarmament Conference, published last month, hclds the 
germ of the President's proposal. For it contains an American Declaration 
on this subject deprecating undue emphasis on inter-denendence as likoly "to 
retard progress toward the further limitation of armaments which mignt be 
possible through isolating from the general problem of armaments phases of 
the question which are susceptible of being dealt with in a direct and 
mractical manner". 

There are two sther noints of view represented by the Preparatory 
Commission fcr the Goneva Conference. Great Britain says that the size of 
her navy and army is conditioned by her imnerial responsibilities, and since 
she is an island, is little affected by the armaments of other states. 

Air forces, she considers are different, since the air is a medium free 
fron the limitations which necessarily limit the action of land and sea 
forces. It follows....that the air forces must bear a direct relation to 
the air forces available of other countries. France and almost all the 
other States believe that "it is necessary to study the main categories of 
armameits constantly in combination in order to judge of the effects that 
‘a measure taken against one of them is likely to have on the others". 

It must be remembered that these are expressed opinions of 
government experts assembled at Geneva. So far we have had no Ministerial 
statements on nolicyof the inter-dependence of the three arms, except that 
of President Coolidge himself, who gives his sanction to the views of the 
American Delegates in his Message to Congress of 10th February when he 


Says 
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"Our Delegates at Geneve have expressed the view that under 
conditions as the exist in the world to-day the problems of 
land and air srmaments »re most stiscentible of solution by 
regional agreements covering regions within which the land 

or air armaments of one country could consiitute a notential 
threat to another country. Geographical continents heve vdeen 
suggested as regions annropriate for land and air limitation 
agreements". 

It remains to be seen whether the rather gloomy view apparently 
taken by the American President abovt the likelihood of harmonizing these 
different attitudes will be justified. In any case, the Five-Power Agreement 
suggested by America will, if made at all, be made to fit in as part of the 
larger Agreement on which the nopes cf Geneva are fixed. The French Gevern- 
ment have stated this necessity categorically in their reply to the United | 
States. 
The British Government's answer to the American invitation was 
published on February 28th and was an acceptance, concurred in by all the 
Dominions, except the Irish Free State whose views has not been expressed at 
that date. The British Note conciudes by saying that the "conversation" 5 
vronosed by the United States between the Five Powers "would require careful 
adjustment" to the Geneva proceedings. 

The renly of the Italian Government (dated 2lst February 1927) 
stated that "Italy because of her unfavourable geographical position could not 
exnose herself, without serious risk. to a restrictive bond on her naval 
armaments, which were already insufficie:t for the needs of her defence". 

Italy regretted her inability to accede to the proposal contcined in the 
memorandum of February 10th. 

The Jananese reply (dated i9th February 1927) "welcomed the 
initiative taken by the American Government" and stated its readiness to ) 
take part in the conversations, but asexed that these might be postnoned 
until after lst June. 


(Contributed). 
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2. The Financial Consortium in China. 


An international Consortium; comoosed of Banking Groups from Great 
Britain, France and Germany, was established in 1908. Its object was inter- 
national co-oneration in nolitical loans to China. The American Government 
requested that an American Group be formed and admitted into the international 
group. This request was acceded to and it was this Four-Power Group that in 
1911 made the loan of six million pounds sterling for the initial construction 
of the Huuang railways in China. About this time, banking groups from Russia 
and Janan sought entry into the Consortium, and the latter was accordingly 
enlarged into a Six-Power Group. 
In March 1913 President Wilson's first administration came into 
office and as it exnressed disannroval of the existing policy in China the 
American Groun was obliged to withdraw from the International Consortiun, \ | 
leaving a Five-Power Group under whose auspices the Reorganization Loan of 
£25 ,000,000 was made in 1913. 
In 1916 the Wiison Administration took un afresh the consideration 
of Far-Eastern matters, and an American Banking Groun consisting of 37 members 
was formed and in:. ‘ote of .0/’/18 United States Government proposed to the 3 
Governments of Great Britain, France and Janan that they should encourage and 
sunvrort banking grouns in the formation of a New Consortiun for the nurvnose 
of assisting China in tne develonment of her »ublic enterprises. 
In a temorandum from the United States Government I) it was stated 
that it was not intended that the American Group should rejoin the existing 
Consortium but that there should be form:d a new international group consist: 
ing of tie United States, Japan, Great Britain and France. It was further 
stated that the United States contemplated that industrial as well as adninis- 
trative loans should be included in the new arrangement. 
In a letter from the Foreign Office to the Fongkong and Shanghai i 
Banking ctrl ing > dated 17th March 1919 the following summary of the Americai 
scheme was made \2 
1. "It is nrovosed to establish a system of international co-overation in 
Chinese finance in the shave of a Jour-Power Consortiun comprising ; 
Great Rritain, France, the United States and Jsnan, each Power | 
constituting a renresentative groun of banks and financial houses 
without prejudice to the claims of Telgium and Russia, to be included 
at a later date." 
2. "The four groups will share equally in all Chinese Government Guaran- 
teed Loans, industrial as well as administrativse and financial whic:. 
involve a nublic issue, but financial operations not involving a 
Chinese Government guarantee or a nublic issue will be open to ali" { 





(1) Correspondence respecting the New Financial Consortium in China - 
Miscellaneous No. 9 (1921) Cud 1214 (hereafter cited as British 
White Paner(I). Page 10. 


(2) British White Paner (1). Page 12. 
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i "The Grouns will nool all existing and future options, except such 
concessions as may already be in oneration". 

4, "Each national groun will receive the active and exclusive support 
of its Government in the snhere thus indicated". 

The letter states that the acceptance of the proposals involved a 
commlete reversal of the nolicy adopted by the British Government in 1913 
when it was decided to exclude industrial loans fro:. the scone of the 
Consortium's activities. 

The above summary and statement were included in a Note of the sane 
date from the British to the United States Government in which the former 
made known its decision to authcrise a British group to enter the Consortiun 
under the conditions suggested by the United States Government and under the 
further conditions that (i) The British Groun should be enlarged and that the 
various members of the group should pool all their existing as well as their 
future ontions for loans to China and (ii) that the inclusion of industrial 
loans in groun business was subject to the understanding that the promise of 
supnort by His Majesty's Government annlied solely to the financial side of 
such loans and that the British Group dissociated itself from the industrial 
Side. On these conditions the Government were prepared to guarantee to the 
British Groun "exclusive official support as regards all future nublic loans 
to China which involve a Government Guarantee and a public issue, whether 
for industrial, administvative or financial pynurposes". It was added that 
any financial assistance on a large scale from Great Britain could not be 
looked for at the time. 

Difficulties with regard to the composition of the British Groun 
arose as the Hongkong and Shanghai Bank objected to the nroposed consider 
able enlargement. In the correspondence that passed between this corpora- 
tion and the Foreign Office it was stated that the group envisaged the 
establishment at Peking "of a central railway board to consist of represen- 
tatives of the Chinese Government on the one hand and of the International 
Consortium on the other, which should be trusted with the finance, the 
construction, the administration, and the control of the Chinese railway 
system as a whole; the Consortium to act as financial and industrial agents 
to the central railway board for the issue of specific raiiway loans, until 
such time as it may be found pessible to issue Chinese consolidated stock, 
and for the prenaration, under the direction of the board, of specifications 
and tenders for the sunply of railway material and equipment". (4). 

Representatives of the four groups invited to form the new Con- 
sortium held meetings in Paris on llth and 12th May 1919 and a draft inter- 
groun agreement was adopted. In a Note to the American Ambassador 
Pichon stated that "the Consortium, not having united and being indeed 
practically sneaking unable to unite all the French interests wnich operate 
or which may some day desire to operate in the territory of the Chinese 
Republic, covld not claim the exclusive support of the French Government. 
The princinle of our nublic law as well as parliamentary opinion wouid not 


allow us to grant it a sort of menonoiy". (5). 





). Pages 13-14. 
). Page 25. 
). Page 28. 
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In a letter from the Foreign Office to the Hongkong and Shanghai 
Banking Cornoration dated 17th July 1919 dealing mainly with the question of 
the enlargement of the British Grouv the nronosal was made that as the Britis 
Government had failed in their efforts to form a group on wich they would 
feel justified in conferring the monopoly of British supyort contemplated in 


the original American vrovnosal, the existing Britiss groun should, on the 
strength of its established and predominant position in Cnina, be accepted as 
a renresentative national ote ¢ in the Consortium, even without a guarantee 
of exclusive official sunnort. \6). The measure of sunnort to be accorded to 
the British group was defined in the following terms :- 

"The Government of each of the four narticinating grouos undertake to giv 
their comnlete supnort to their respective national grouns, members of the 
consortium, in all onerations undertaken pursuant to the resolutions and 
agreements of the llth and 12th ay 1919, respectively, entered into by the 
Bankers at Paris. In the event of any comcetition in the obtaining of any 
specific loan contract the collective suoport of the dinlomatic representa- 
tives in Peking of the four Governments will be assured to the Consortium for 
the purnose of obtaining such contract. (The formula had originally been 
suggested by the American Government) "' (8 

The Jananeso Groun hed announced that all the rights and options 
heid by Janan in the regions of Manchuria and Mongolia should be excluded 
from the reements for pooling nrovided for in the proposed new Consortium 
agreement .(9). In a memorandum to the Japanese Ambassador {lith August 1919 
the British Government stated that "one of the fundamental objects of the 
American vronosals was to eliminate snecial claims in particular spheres of 
interest and to throw onen the whoie of China without reserve to the combined 
activities of an international consortium".(10). On lst September i919 tne 
Javanese Government accepted the resolutions of the meetings in Paris on 
llth and 12th May but maintained its reservation with regard to South 
Manchuria and Mongolia. (11). 

Considerable corresnondence ensued on this question between the ; 
British and the Jananese Governments and the latter Government insisted on 
its desire to nrotect the Korean frontier. Finally the Japanese Government 
accented the formuls suggested by the British tl t His Majesty's Government 
would be willing to subscribe to a written assurance to the effect that the 


Japanese Government need have no reason to anorehend that the Consortiun 


would direct any activities affecting the security of the economic life and 


national defence of Japan and that they could firmly rely on tha good faith 
of the Powers concerned to refuse to countenance any operations inimical to 


those interests. (12). 
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(6). British White Paver (1). Page 34. ( 
(7). British White Paner (1). Page 36. 
(8). British White Paner 423i - Page 32. 
9). British White Paner (1). Page 30. 

10). British White Paver (i). Page 37. 
(11). British White Paner (1). Pase 38. 
(12\. British White Paner (1). Pace 41. 








es 


Sree 




















On 28th Sentember 1920 the French, Japanese, United States and 
British renresentatives in Peking sent a joint Note to the Chinese Government 
. > . 7 2 
on the pnronosed score and objects of the so-called new Consortiun.(13). On 


L5th October 1920 the China Consortium Agreement was signed by the represen- 
tatives of the four groups and approved by the British, American, French and 
Japanese Governments. The following is a summary of the clauses of the 
agreement :- (14): 

I. Deals with the question of increasing or reducing the numbers of 
members in each groun. 

II. As follows :- This agreement relates to existing and future loan 
agreements wich involve the issue for subscrintion by the public of 
Loans to the Chinese Government or to Chinese Government departments or 
to provinces of China or to companies or cornorations controlied by or 
on behalf of the Chinese Government or any Chinese Provincial Govern- 
ment or to any pnarty if the transaction in question is guaranteed by 
the Chinese Government or Chinese Provincial Government but does not 
relate to agreements for loans to be floated in China. Existing 
agreements relating to industrial undertakings upon which it can be 
shewn that substantial progress has been made may be omitted from the 

scone of this agreement. 
III. Existing and future loan agreements to be dealt with in accordance 
with the provisions of this agreement. 

IV. The agreement made on the priicivle of complete equality in every 
resnect between the parties hereto. Should one or more of the parties 
decline narticivration in an agreement the party or narties accepting 
a varticinaticn therein shall be free to undertake the same but shall 
issue on its or their markets only. 

V. All contracts shall so far as nossible be made so as not to imvnose 
joint liability on the »varties. 

VI. Deals with "the residuary participation". 

VII. No vrarticination to be given by any one of the parties outside its 
own market. 
VIII. The agreement to remain in force for five years but a majority of 
the parties may determine the agreement by twelve mont:s previous 
notice in writing. . 
On 18th Jamuary 1921 the French, Japanese, British and United States 
‘inisters at P-king sent the Chinese Government a joint Note stating that the 
agreement concerning the new Consortium has been signed and has received the 
"full apnroval of the four Governments interested". (15) 
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(13). British White Paper (1). Page 49 
(14). British White Paver (1). Pages 53-55 
(15). British White Paver (1). age 5v 
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II. NOTES & NEWS. 








The British Note to the Soviet. 

A Note from the British Government was presented on February edrd to 
”. Rosengoltz, the Soviet Charge d'Affaires in London. It was signed by Sir 
Austen Chamberlain and the following is a resume of its contents :- 

The relations between the two Governments continue notoriously to be of 
an unsatisfactory nature. Reference is maie to the agreement of 4th June 
1923 (in which the Soviet Government undertook not to support in any form 
attemnts to s»vread discontent cr foment rebeliion in any part of the British 
Empire) and to the British Note of 24th October 1924 iInwhich Mr Ramsay 
Macdonald nrotested against the activities of a "prcpagandist body organi- 
Cally connected" with the Soviet Government. 

The Note points out that there is a marked discrevancy between the vro- 
fessions of goodwill given privately by the representatives of the Soviet 
Government in Great Britain and the public attitude of men holding high 
nositions in Russia. The rooted hostility of the Soviet Government to Great 
Britain is remarked unon and speeches of M. Chicherin (Commissar of Foreign 
Affairs), “. Voroshilov (Peonle's Comnissar fr War) and M. Kamenev together 
with articles in the Soviet Press are cited in this connection. 

Quotations are made from the speech of M. Bukharin at tne conference of 
the Communist Party ani at the enlarged plenary session of the Executive 
Committee of the Communist International held in Moscow in October and 
November last shewing the aggressive hostility, towards the British Empire 
of the Politbureau. The latter is stated "desnite all declarations to the 
contrary" to be the real Government of Russia. It is further stated that 
the attacks of M. Bukharin which referred to the English miners strike and 
to the Nationalist movement in China received the direct apnnrovalof M. 
Rykov, President of the Soviet of the People's Commissariat, in a speech 
he made on 3rd November. 

The Note continues that these quotations demonstrate the futility of the 
pretence that the attacks on British interests in China are not instigated 
nd directed by the Soviet Union. The policy of encouraging the attacks 
was onenly avowed by M. Karakhan, late Soviet Ambassador in eking, ina 
sneech at Vladivostok (renorted in the "Rupor" lOth October, 1926). 

The notorious hostility of the Soviet Press is mentioned with especiai 
reference to the contents of the State organ the "Izvestia”, and its arti- 
cles on the general strike in Great Britain, on the alleged British policy 
in Persia, and its cartoon on the British attitude towards the execution 
of the Lithuanian Communists. 

The Note concludes with the statement that the British Government is not 
concerned wit» the domestic affairs of Russia nor with its form of Govern- 
ment, but that they require that that Government should "refrain from inter- 
ference with nurely British concerns and abstain from hostile action or pro- 
naganda against British subjects". The U.S.S.R. is warned that the con- 
tinuation of such acts as those commlained of "must sooner or later render 
inevitable the abrogation of the Trade Agreement.....and even the severance 
or ordinary dixlomatic relations". 


Following the Note were a number of an»oendices giving extracts from 
speeches and articles in sunnort of Sir Austen Chamberlain's contentions. 
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The Renly of the Coviet Guvernment. 





The Note of the Soviet Government signed by M. Litvinceff in renly to 
he British Note was handed to the British Charge d'Affaires ad interim, 
r Peters, on February 26th. The following is a summary of its contents :- 
The unsatisfactory relations between Soviet Russia and Great Britain are 
admitted. With regard to the agreement vf 4th June 1923 it is stated that 
since this agreement was signed the British Government has directly and 
through public utterances made reproaches of alleged infringements. These 
the Soviet Government has rejected and asked for some definite instance. 
In violation of the obligation undertaken in 1923 by Lord Curzon, the then 
Foreign Secretary, not to allow such cases to accumulate without making 
charges the Britis’ Government unas prererred to wake general wholesale 
revroaches tc the Soviet Gpvernment excent in the case of the "Zinovieff 


+ 


letter" in 1924. As the British Government refused the offer of the Soviet 
Zovernment to submit the matter to any exnert examination,  ° this refusal 


must be understood as a withdrawal of the charge. | 
The Note states that with reference to the 1923 agreement Sir Austen i 

Chamberlain does not adduce a single instance of the infringement of the 

agreement by the Soviet Gcvernment but only enumerates a series cf public 

utterances by Soviet leaders in Russia and newspaper articles in the Soviet 


Press. ™M. Litvinoff states that "between the Soviet Government and Great 3 
Britain there exists no agreement limiting the freedom o: speech or the 
freedom of the vress within the frontiers of the two countries". It is / 


stated that to bring published or verbal utterances within the scope of the 
agreement of 1923 or the Trade Agreement of 192lis an arbitrary extension of 
the limits of these agreements. 

Examples of propaganda within Great Britain against tne Soviet Govern- 
ment by members of the British Government are cited. (Lord Birkenhead at 
Watford 20th June 1925; Mr Winston Churchill 29th Nov. 1925 and 2lst June 
1926; Mr Amery; Sir Samuel Hoare; Sir Laming Worthington-Hvans; and various 
nembers of the Conservative Party’. Attention is drawn to attacks in the 
Press of the ruling Conservative Party against the Soviet Government and its 
representatives in London. It is pointed out that the British representa- 
tives in Moscow have never been subjected to abuse in the Soviet Press. 


The statement is made that it is "impossible to regard as anti-British : 


pronaganda such things as an analysis of or estimate of the foreign nolicy 
of the British Government and its attitude towards the Soviet Union cr argu- 
ments by the principal party leaders about the inevitability of the world 
revolution and the importance of the revolutionary movement in the Kast" 
With regard to the "Izvestia" the Note points te the large circulation of 
this paper, the necessity of giving readers information interesting to them 
and the imnossibility of the office publishing the paper accepting responsi- 
bility. l 
Tre Note sneaks of the "abnormality of the relations" between the two 

countries, and of the conscious infringement by Great Britain of the "usual : 
international customs and even elementary decency". Among cther matters 
excention is taken to the attemnt in the British Notes to ignore the con- 
stitution of the Union of Soviet Renublics, and to the tone adopted in the 
Note towards ]”. Chicherin, the Goviet Peonle's Commissar for Foreign Affairs 
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ne Note States that the Soviet Government nossesses authoritative 
information regarding the "continued attemnts by individual members of the 
British Government to come to an understanding with ex-Tsarist diplomats 


and counter-revolutionary renresentatives". 
With regard to the British threat of a comyolete rupture of commercial 


and dinlomatic relations the Soviet Government took the liberty of ‘txnressing 


its firm conviction that the conclusion of the Traie Agreement in 1921 and 


the subsequent restoration of diniomatic relatioas corresponded to interests 


and necessities of the peoples of the Soviet Unicn as well as tiuose of the 
Fritish Emvnire". 

In conclusion, the Note confirms the statements of the late ii.Krassin, 
"In accordance with tne decision for peace of tne toiling masses of the 
Joviet Union, which are in entire conformity with the same aspirations of 
the nopular masses of Great Britain, tre Soviet Government will in future 
yursue its veace-loving policy which excludes ail aggressiveness towards 
other countries. It will welcome the British Government if it will go to 
meet it on this path". 


Text of the Treaty between the King of the Hedjaz and the Imam of tue Asir. 





The treaty was signed on 2lst October 1926 by His Majesty the King of 
he Hedjaz and Sultan of Nejd and its dependencies of the one rart, and 
aiyid Hassan ibn Ali al Idrisi of the Asir, of the other part. 

"Whereas it is desirable to »reserve harmony, to safeguard the 
existence of the Arab countries, and to strengthen the bonds between the 


>, 
7] 
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Princes of Arabia, His Mujesty the King of tne Hedjaz and Sultan of Nejd and 


its denendencics, Abdul aziz ibn Abdulrahman al Feisal al Saud, and his 
Honour the Imam of Asir Saiyid Hasson ibn Ali al Idrisi have agreed to 
conclude the following convention 


I. His Honour the Imam Saiyid Hassau ibn ali al Idrisi recognises that the 


territory within the old frontiers defined in the Treaty of 10th Safar 1539 
(October 1920)(1)-, made between the Sultan of the Nejd and the Iman Saiyid 
Mohammed ibn Ali al Idrisi, which territory was under Idrisi rule at that 
date, is under the suzerainty of His Majesty the King of the Hedjaz and 
Sultan of Nejd and its dependencies in conformity with this convention. 

2. The Imam of Asir shali not enter into »nolitical relations with any 
Government and similarly he shall not grant any economic concession excent 


with the previous an-roval thereof by His Majesty the King of the hedjaz and 


Sultan of Nejd and its denendencies. 

3. The Imam of the Asir shall not declare war on or conclude peace with 
any one excent with the annroval of His Majesty. 

4. Tre Imam of Asir shall not relinquish any portic: of the territories 
of Asir as defined in the first article. 

5. The King of the Hedjaz and Suitan of Nejd and its dependencies recog- 
nises the rule of the present Imam of Asir over the territories defined in 


the first article for the period of his life anc there:fter the rule there- 


over of such nerson as may be asreed unon by the Idrisi famiiy and persons 
of competency subject to the Imamate. 





















. 32 o 


6. The King of the Hedjaz and Sultan of Nejd and its denendencies 
recognizes that tne internai administration of the territories of Asir 
and the sunervision of the affairs of the tribes thereof, including the 
pover of apnointment and dismissal and other functions of internal 
administration, are the prerogatives of the Imam of Asir, provided that 
judgments shall be in accordance with the Shar Law and justice as in the 
two Governments. 
7. The King of the Hedjaz and Sultan of Nejd and its denendencies 
undertakes to pnrevent any internal or external aggression on the terri- 
tories of Asir defined in the rirst article, subjoct to mutual agreement 
based on the requirements of any situation and on the dictates of 
exnediency. 
&. The tvo narties undertake to abide by this Treaty and to act in 
accordance therewith, ‘ i 
9. This Treaty shall become effective after ratification thereof by " 
both “igh Contracting Parties.(2). 
lO. Tris Convention has been drawn un in Arabic in duplicate, and each 
of the Governments making the Treaty shall preserve one cony thereof. 
ll. This Treaty shall be known as tne "TREATY OF MECCA THE BLESSED". 3 





(1). The Text of this treaty does not apynear to have been published. 


(2). The signature of the treaty by Ibn Saud and the Idrisi would 
seem to indicate that, the nrovisions of this article having been complied 
with, the Treaty has already become operative. 


Daily Télegranh, 28th January, 1927). 
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CANADA. 
Febry 18th: Mr Vincent Massey, the first Canadian Minister to be ac- 
credited to the United States, vresented his credentials to President 
Coolidge. 


CHILE. 


Febry 24th: For Arbitration Treaty with Italy. (See Italy). 








CHINA. 


Febry 18th: The Chekiang Army of Marshall Sun Chuan-fang, the Military 
Governor of the Shanghai area, was renorted to be in disorderly retreat 
towards Shanghai. 

The Cantonese occupied Hangchow and the treaty port of Ningpo. 

Sun Chuan-fang authorized a statement to both foreigners and Chinese 
that he undersood the presence of British forces in Shanghai and that 
it caused him no resentment. 

Febry 19th: The General Labour Union called a strike at Shanghai invol.- 
ving 80,000 Chinese. British troops were confined to quarters to be 
ready in case of need. 

One division of the Nationalist Army under Pei Ching-hsi entered 
Hangchow. 

An agreement relating to the British Concessicn at Hankow was signed 
by Mr meee British Diplomatic Representative, and Mr Eugene Chen, 
the Nationalist Foreign Minister. 

Febry 20th: Defeat of Sun Chuen-fang's troops reported to be due to the 
desertion of General Pez Pao-shan. 

Minor rioting took nlace at Shanghai. About 20 agitators were behead- 
ed by order of the Chinese Cnief of Police. 

Fengtien troons reported to be in Honan. Shantung forces entered to 
the total number of 80,000. 

A general strike and boycott directed against the Pritish began at 
Ichang. 

Seamen's trike at Changsa settled except with regard te the British. 

The trial by a "neople's tribunal” of Wu Pei-fu's generals Chen Chia- 
mu and Liu Yu-chin, the defenders of Wuchang, ended in the former being 
fined 1,500,000 2. and the latter being sentenced to death. 

Members of the Nationalist Government ‘eft Hankow to attend a Council 
at Nanchang. Russian advisers vere not summoned. 

Febry 2lst: It was reported that the Cantonese forces had made no attempt 
to pursue the defeated forces of Sun Chuan-fang, which were being reformed 
at Sukiang, some 30 miles from Shanglmi. 

The numbers of strikers increased to 108,000 at Shanghai, but these were 
principally in the Chinese territory. The Labour leaders declared that 
the strike was not anti-British. Some factories and mills resumed work. 
In the Chinese quarters the execution of agitators continued. 

It was reported that Sun Chuan-fang had abdicated his position and 
hanied over control of his forces to Liu Hsiang Ting, former divisional 
commander of the Kiangsi army. 
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CHINA (Contd). 
Febry 22nd: <A naval mutiny occurred in the river off Shanghai, when 





Chinese warships fired at the arsenal. No casualties among foreigners, 
although several shots fell in the French Concession. 

The 800 men of the 2nd Battalion of the Suffolk Regiment landed at 
Shanghai. The Punjabis landed on Jany 27th & 28th last sailed for Hong- 
kong. 

he numbers on strike at Shanghai were estimated at 112,000. Some 
14,000 versons in British employ returned to work. In the Chinese dis- 

ricts the execution of agitators continued. 

Liu Hsiang-Ting arrived at Nanking from Shantung. Chantung forces began 
crossing the Yangtsze in large numbers. 

The Peking Cabinet passed regulations to guide the Commission anpointed 
to collect the surtaxes. 

It was reported that at Changsa the Kuomintang had issued a notice for- 
bidding the vnopulace to serve the British with either labour or stores 
under penalty of death. 

Febry 23rd: Mr O'malley left Hankow for Kiukiang. 

The strike at Shanghai shewed definite signs of waning. The French 
Consul at Shanghai made protests to the local Chinese authorities in regard 
to the bombardment which resulted in some shells falling in the French 
Concession. 
Febry 24th: The General Labour Union called off the strike in Shanghai, 
but announced that it might be renewed at an opnortune moment. 

It was reported that the southerners were steadily moving northwards. 

A large number of Shantung forces passed through Shanghai to the new front. 








General Chang Chung-chang, the Governor of Shantung, arrived in Nanking for 


the purpose of consulting with Marshall Sun Chuan-fang. 

A big anti-British demonstration was held at Hankow by the Labour Unions. 
It was stated that the shelling of Shanghai was a plot on the nart of 
gunboat cantains in the pay of the Cantonese to provoke the Settlement to 

take action which would be used as propaganda by the "ReJjs". 
Febry 25th: It was renorted that 40,000 of the troops of Sun Chuan-fang's 
army had rallied at Sungkiang, where they were constructing a line of 
defence. Shantung troons were beins hurried to the fron 

The Diplomatic Body at Peking made a unanimous deciaration saying that 
as the authorities in the International Settlement at Shanghai had: main- 
tained strict neutrality in regard to the warring parties in China, the 
interested diplomatic representatives expected that the heads of the 
armies would resnect the same rule. 

The number of warships at Shanghai totalled 35. 
Febry 26th: Major-General Duncan, G-.0-.C., Shanghai Defence Force and his 
Staff arrived at Shanghai. 
Febry 27th: Marshall Chang Chung-chang and Sun Chuan-fang arrived at 











Shanghai from Nanking and immediately proceeded to Sungkiarmto inspect 


the troons. 
General Li Pao-shang, the Shanghai Defence Commissioner, issued a pro- 
Clamation closing the Woosung entrance to the Whang-poo River the only 
approach to Shanghai by sea, from 6 p-m. to 6.a.m. The Consular Body 
protested. 
The 8th Battalion, the Devonshire Regiment. arrived at Hongkong. 
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CHINA (Contd). 
Febry 28th: The Spanish cruiser Don Bias arrived at Shanghai. 

The transport Minnesota with 1000 Marines on board arrived at Shanghai. 
The Northern Party was reported to have made overtures for peace to the 
Cantonese, on condition that the Cantonese exnel their Soviet advisers and 

on the basis of the Yangtze separating their spheres of influence. 
March énda: It was revorted in the Times that the precautions taken at 
the International Settlement in Shanghai are ample to assure it against 
mob violence or military assault. 

The forces of Sun Chuan-fang holding the Sunkiang lines south of Shanghai 
were reniaced by Shantung troops. 

Tam Ping-shan and others cf the Communist delegates from Moscow who have 
been visiting Canton left for Hankow. 
March 3rd: It was revorted from Peking that the nolitical Cemmission of 
the Ankouchun, or Country Tranquilising Army, had recast its programme 
with a view to meeting mere fully the aroused spirit of the people. 

General Li Pao-chang, the Defence Commissi mer of Shanghai, was reniaced 
by General Pe Hsu-cheng, a nominee of Generd Chang Chunz-chang. 

Tu Hsi-kwei resigned at Peking on the ground that, as Minister of the 
Navy, he was responsible for the recent bombardment of Shanghai by 


Chinese gunboats. 











ESTHONIA .- 
Febry 20th: <A Treaty of Commerce “as signed at Reval between Edthonia 


and Poland. 








FRANCE. 
Mebry 18th: M. Poincare stated in the Chamber that legal stabilisation 
of the franc seemed impossible to him under existing circumstances. 
Febry 2lst: French Socialists protested against M. Poincare's action in 
proceeding with the execution of the Caillaux-Churchill Agreement for the 
settlement of the French War Debt before its ratification by Parliament. 
Febry 22nd: M. Poincare in a letter in which he replied to French cri- 
ticism of provisional payments to Great Britain under the Caillaux- 
Churchill Debt Agreement stated that the undertaking to pay £6,000,000 
was given on the insistence of the Chanceller of the Exchequer. 
Febry 24th: The French and Snanish Delegations euzgaged in conversations 
on Tangier held a further meeting. The French reply to the Spanish 
Memorandum was presented. 

M. Poincare gave a further defence in ths Chamber of his nolicy of 
making provisional payments on account of French War Debts to her foreign 
creditors as long as the agreements negotiated for their final settlement 
were not ratified by Parliamert. 

_-Febry 2<7th:M. Briand made a statement on his foreign policy to a 
correspondent of the Petit Parisien. 

The National Council of the Socialist Party met in Paris to decide what 
policy the narty should follow with regard to electoral reform. It was 
decided to follow the lead of M. Lean Blum and support scrutin d'arrond- 
issement. 

March lst: The Franco-German negotiations for a Commercial Treaty 


























were resumed. 
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GERMANY . 





Febry 18th: In a three hcurs' conference with Marshall Pilsudski, Herr 
Rauscher, the German Minister, laid stress on the need to settle the 
questions of domicile and entry before resuming negotiations on the 
tariff and Customs. 
Febry 19th: <A lock-out of some 150,000 metal workers in Saxony began 
arising out of a dispute concerning the EHight-hour day. 
Febry cord: The Foreign Affairs Committee of the Reichstag met. The 
chief subject on its vrogramme was relations with Soviet Russia. 
Febry 27th: The Reichstag Committee appointed to inquire into political 
murders of the years following the revolution concluded its investigations 
of the cases in which the Bavarian illegal volunteers were involved in 
1921 and 1922. 
March lst: The Conservative Party passed a resolution reaffirming its | 
unswerving loyalty to the Monarchist ideal and to the hereditary ruling Ih 
House. 

The returns of persons in receipt of unemployment relief during the 
first fortnight in February shew a slight decrease (3.2%). 
March 3rd: A pronagandist demonstration against the "war guilt lie" 
was held in the Reichstag to mark the completion of the publication of 3 
the 40 volumes entitled "Die Grosse Politik der Europaischen Kabinette". 
Ferr Marx and Dr Schneee were among the sneakers. 




















GREAT BRITAIN. 








Febry 19th: British Note to United States State Department asking the 
United States to protect British subjects in Nicaragua. 

Febry 2lst: Sir Austen Chamberlain made a full statement in the House 
of Commons on the subject of the Hankow Agreement. The latter provided 
for the summoning of the annual general meeting of the rate payers on 
March 15th, at which the administration of the Concession would be passed 
from the British Municipal Council (or rather the Chinese authorities de 
facto in control) to the new Council on which the Chinese would have the 
casting vote. The principles would apnly also to the new order in the 
British Concession in Kiukiang. 

Febry 22nd: Mr. G. Locker-Lamynson confirmed the fact that an agreement 
had been signed in regard to the Kiukiang Concession similar to and 
Simultaneously with the Hankow Agreement. The Nationalists promised to 
pay for damage at Kiukiang for which the negligence of their Agent was 
responsible. 











The Colwyn Committee's report on the National Debt amd the incidence of I 


taxation was issued. 

Febry 23rd: <A Note from the Foreign Office to the Soviet Charge 

d'Affaires in London was published. 

Febry 24th: The Text of the above Note was made public.(See NOTES & NEWS 
Great Britain and Nicaragua. (See U.S.A.). 

Febry 28th: Sir Austen Chamberlain announced in the House of Commons 

















that the Government did not propose to send any reply to the Soviet 
rejoinder to the British Note on the question of Soviet Propaganda. 
Great Britain with certain reservations accented President Coolidge's 
invitation to a naval disarmament conference. 





————— 
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GREAT BRITAIN (Contd). 
March 2nd:- In the House of Commons Sir Austen Chamberlain gave some 


information as to the position of British troons in China and the action 
of the Government in protecting British interests in Nicaragua. 

March Srd: Debates on the Government's Note to Russia .nd the Trade ? 
Agreement took place in both Houses of Perliament. 2! 
Army Estimates for 1927 were issued. These shewed that the amount 

required for the Army in the coming financial year would be £41 ,565,000 

a net decrease of £935,000, while the numbers increased by 7,100, owing 

| to a temporary addition in respect of the Shanghai Defence Foree, for 
which a sunpnlementary Estimate for £950,000 was issued. | 














GREECE . | 
Febry 17th: The agreement for the compensation of exprcepriated British a's 
subjects was formally completed in the form cf an exchange of Notes. 
Febry 18th: The Albanian Minister visited M. Michalakopoulos, the Minis- 
ter for Foreign Affairs, and submitted on behalf of his Government pro- li 
posals for drawing up a territorial guarantee pact similar to the Treaty | 
of Tirana between Albania and Italy. i 
Febry 28th: A Provisional Commercial Agreement between Greece and IF 
Bulgaria based on the most-favoured-nation principle was signed in Athens | 
March 2nd: M. Albert Thomas, of the International Labour Office, arrived bj 
at Athens in order to obtain the ratification by Greece of the various 

I 
' 

















Labour Conventions recommended by the Office. There was a hostile 
Communist Demonstration. 


ITALY. iis | 
Febry 2lst: Signor Dino Grandi, Under-Secretary of State for Foreign | 
Affairs, handed to the Ambassador of the United States, Mr Fletcher, the | 
Italian renly to President Coolidge's Note on naval limitation. The 
Note stated that Italy's present Navy is insufficient for the defensive 
needs of her enormous coastline and she is, therefore, unable to accede 
to the proposal outlined in the memorandum of 10th Febry. for a further “4 
naval limitation. 
Febry 24th; Signor Mussolini and the Chilean Minister to the Quirinal + 
signed a Treaty of Conciliation. ; 

In his presentation of the Treaty of Tirana to Parliament for ratifi- 
cation, Signor Mussolini annexed a report on Italo-Albanian relations 
and the scope of the Treaty in question. 

March 3rd: The National Directorate of tne Fascist Party met under the | 
presidency of Signor MussolinijAnd passed several resolutions among 
these on the "systematization" of the Press. 














JAPAN. 
Febry 20th: The reply of the Government to Mr Coolidg?'s proposals re 
naval limitations was made. 

Febry cdrd: Tsai Tien-chin, a member of the Canton Nationalist Executive, 
arrived to plead the cause of the Southern Government. 
Varch lst: <A fusion between the Government Party, the Kenseikai, and 











the Seiyuhonto, was announced. 
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LATVIA. | 
Febry 2lst: ™. Araloff arrived in Riga from Moscow to continue nego- 
tiations for a Soviet-Latvian non-aggression Pact. 

March 2nd: M. Cielens, the Foreign Minister, returned from Reval to Riga 





“e stated that the nrospects of the conclusion of a Baltic-soviet- 
Security-Pact hai greatly improved in consequence of the concessions 
contained in the new Soviet pronosals. He nad discussed the situation 
with the Esthonian Foreign Minister and together they had drafted 
certain counter pronosals. 

March 3rd: It was renorted from Riga that in the new Soviet proposals 
for a Baltic Pact are demands that the Soviet Government shall have a 
certain control over the Baltic States! obligations to the Leaw,ue of 
Nations an to other states. 





LEAGUE OF NATIONS. 
Febry 2lst: The Council for the Renresentation of Women in the League of 
Nations has been advised by the International Labour Office that the 
governing body has placed Miss Margaret Bondfield end Mrs Ogilvie Gordon 
on the list of Experts on Emigration. 
Febry 23rd: Accordingly to the weekly summary of industrial and labour 
information nublished at the International Labour Office, Mr Chu, general 
secretary of the Shanghai Benevolent Industrial Institution, has estim- 
ated the losses in China last year owing to strikes to be %.20,000,009 
()£2,500,000) for th: workers and hundreds of millions of dollars for 
the industries. 
Febry 25th: The Snanish Government has informed the Secretary-General 
that it does not nropose to varticinate in the forthcoming International 
Hconomic Conference. The Egyptian Government will be represented. The 
report of the Saar Governing Commission regarding the protection of 
trans»%ort and transit over the railways of the Saar was made public. 
March 2nd: The Financial Committee of the League of Nations met at 
Geneva for its 26th Session. 

















MEXICO. 
Febry 26th: In fighting near Dolores Hidalgo, in the State of Guanajuato, 
the rebels were defeated and put to» flight, after losing numerous 
orisoners. 
Febry 28th: The railway strike ended. 

President Calles nublished a decree ratifying the agreement signed with 
Great Britain in November 1926 for the establishment of a Comnission to 
examine the claims for damage caused to British subjects during the 
revolutionary years from 1910-1920. 

March 2nd: A manifesto urging all Latin-American peonles to boycott goods 
made in the United States was issued in Mexico City by the Bureau of the 
Union of Central and South America and the Antilles. 











NICARAGUA . 
Febry 19th: Nicaragua and Great Britain. (See Great Britain) 
Febry 2ord: Fighting between the forces of the Conservatives and the 
Liberals anywhere within 2000 yards of the positions held by the United 
States marines has been prohibited by order of Rear-Admiral J.L.Latimez. 
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NICARAGUA (Contd). 
Febry 26th: U8.M-.S."Colombo" arrived at Corinto. 
Febry 27th: Shote were fired at a troon train conveying U.S Marines fron, 
Leon to Chinandega but nobody was hurt. The incident was renorted and 
Cant.C-.E.Woodward commanding the forces at Leon issued orders to the 
Marines "to chase shoot or canture attackers should they experience another 
like incident. A force of $50 U.S.Marines have gone to Granada to pro- 
tect the Managua-Granada Railway and discourage any Liberal attack. 








TOR WAY . 
- Febry 23rd: The sevarate arbitrations made last year by the Government with 
Sweden, Denmark and Finland, subject to the approval of the Storting were 


annroved atter a protracted debate. 





PALESTI iz. 
Webry 22nd: An Order in Council, issued on 7th Febry. was published in 
the London Gazette, providing for the introduction, at a date to be fized 
by Proclamation by the British High Commissioner, of the new currency for 
Palestine hased unon sterling to take the place of the Egyptian money now 
current, and authorizing the Royal Mint to strike the new coins. 








PERSIA. : 
-Febry 18th: Under snecial authority from the Mejliss, Mirza Mohammed Ali 


Khan, tre Minister of Justice has begun dissolving all the jurisdictional 
denartments owing to their unsatisfactory: organization. 





POLAND. | 
Febry 18th: M. Zalewski, the Minister of Foreign Affairs, stated that the 


interruntion of the Commercial Negotiations by Germany came as a complete 
Surnrise.- <. 
For German Minister's Conference re above with Marshall Pilsudski. 
(See Germany). 
Febry 20th: For Treaty of Commerce with Esthonia. (See Esthonia). 
Febry 22nd: Herr Rauscher, the German Minister, ieft for Berlin, after 
calling on M. Zaleski, Minister for Foreign Affairs. 

















SPAIN. 
Febry 2lst: Senor Yanguas, the Foreign Minister, resigned and was 


succeeded by the Marquis de Estella. 

Febry 25th: Snain and the International Economic Conferemce. (See League 
of Nations). 

Febry 26th: The Marquis de Estella issued a communique rewarding the 

French renly to the Snanish Note on Tangier. He stated that the French 

renly was cordial and that the Snanish Government hoped to refute its 


arguments. 

















SYRIA. 
Febry 23rd: General Gamelin, General Officer commanding the troops in 


Syria who has been recalled to Paris, left Beirut. 








TANGIER. 
Febry 24th: French reply to Snanish Memorandum. (See France). 
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Seis 19 
Feory 28th: The LTurlich vovernment cecidea to dissolve the two Tr: bunal: 
in view of the gcod order now ruiing in Turkey. The Eastern to be is 
solved on ist March anc the Western during the first week in Iarch. 
March 3rd: Th Prime Minister, General Ismet Pasha, ina speech in the 
Graud National Assembly stated that the law for the maintenance of order 
would exnire of 4tn March and the Mandate for the two Tribunals would 
come to an end on 7th March. A resolution was moved and passed that the 
two Tribunals should de abolished and tnat the Law should be vrolonged 
for another two years. 

U.S.A. 
Feory 18th: Canadan Minister. (See Canada). 

The Wavail Denartment has decided on the reinforcement or the Marine 

expeditionary force in Nicaragua so that a total force of 1,600 men may 


President Cooli dge's proposals. (See Japan). 
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Febry 2<8t%: Brigadier-Ceneral $.D.Butier was ordered to Ci.ina to take 
command os the United States Marines numbering 2,500 men at present in 
Asiatic waters. 
March list:Telegrems from botn the Peking and the Canton factions endors- 
ing a resolution introduced by Mr Porter, Chairman of the House of Re- 
presentatives Foreign Affairs Comittee, pronosing independent American 
action £n dealing in Crina wrich were received by the Chinese Minister 
in Washington, were made public by Mr Porter. 

An American Note, of which the contents were kept secret was presented 
to Mexico. 

U.S.S.R. 
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IV. LEAGUE OF NATIONS NOTES 





President Collidge's Mess 

Great Britain has no 

of a Conference at Geneva f 

but it is uncertain whether, in view of the refusal of france and Italy, the 
35 + R 


proposal can be carried t. In any case, the British renly lays parti- 





ormally accepted President Coolidge's sugzestion 
r the further limitation of naval armaments, 


the werk of the League's Preparatory Commission for Disarmament. The reason 
for this is obvious. If Britain, Japan and the United States of America 

Still further limited their navies, they would then have no card with which 

to bargain with France for a reduction in the French air force and army. 

Any naval limitation must be closely linked un wits the general question of 

a reduction os armaments. i} 


International Labour Organization Conventions. 

Two debates of outststanding interest have recently taken place, one 
in the Lcrds and the other in the Comnons, on the ratification of the 
International Labour Organization Conventions. The Lords debated the 
White Lead Cenvention and the failure of the Government to put it into 
force, while the Commons once again urged the ratification of the Washington 
Hours Convention. Even the keenest supporter of the Government would have 
to admit that the defence put un by the Minister of Labour was singularly 
feeble and inadequate. The position of Britain has become all the more 
invidious as the French Senate, by an enormous majority, has ratified the 


Convention subject to its ratification in Lcendon and Berlin. 


aay 
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The Saar Commission. 

Major Stephens, the President of the Saar Governing Commission, has 
resigned his post and is nresumably returning to Canada. The question of 
his successor is likely to cause considerable dissension. The French wish 
the President to be either a Frenchman or a citizen of one of tneir Allies. 
The Germans naturally prefer, failing a German which would be impossible, a 
neutral or, failing a neutral, a citizen of tne British Empire. The 
electicn to the Presidency coincides witn another difficulty in the Valley. 
There is a pronosal to withdraw the two battalions of French trocys which at 
present form tie garrison and suncstitute for them a Railway Defence Force of 
about one battalion. The French deplore the suggested witndrawal of the 
two battalions but console themseives with the hope of "packing" tue Defence 
Force with French officers and men. Berlin objects strongly to the 
creation of the new force, partly because it is not provided for in the 
Treaty and vartly becaus? it would inevitable tend to become a French 


pattalion. 





(By the courtesy of the League of Nations Union). 
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V. FORTHCOMING EVENTS (Continued). 

APRIL 27TE ? 'SUPERVISORY COMMISSION GSNEVA. 

MAY 473 ‘INTERNATIONAL ECONOMIC CONFERENCE. VENE VA - 

MAY 4TF-215T. NTSRNATIONAL OIL EXHIBITION. LOWDO: 
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NTEANATIONAL COUNCIi, OF WOMEN MEETINGS. GONE VA. 
ORDINARY SSS55I0N OF THE PERMANENT COURT 
OF INTERNATIONAL JUSTICE THE lAGUE 
MANDATES COMMISSION. GESEVA 
ENCE FOR THE CONSTITUTION OF AN 
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